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Legalist is making it easier for
lawyers to find state court
records
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Imagine a lawyer with a client who lives in one county and works in another. Or

even a lawyer who litigates in multiple states. Both common occurrences, but
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VCs Back Tech-Driven Litigation Finance

Legalist Inc. uses algorithms to find and fund civil lawsuits
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Newsletters

Tech-Driven Litigation Finance Firm Raises $100 Million for Latest

Fund

The latest fund from Legalist far surpasses the firm’s first litigation investment vehicle, which raised $10.25 million in 2017

By Will Louch
Sept. 12, 2019 515 pm ET

[] save & ernt pA TEXT

Legalist Inc., a litigation finance startup founded by two Harvard College dropouts, has

closed on $100 million for its second fund.

The firm raised the money largely from institutional investors, including endowments and

insurance companies, to source and finance civil lawsuits that require less than $1 million

in funding.

Apollo Global Looks to
Participate in a Bid for
Twitter

Key Executive Departures !
Disrupt BlackRock’s
Secondary Fundraising
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@ reuters.com/article/legalinnovation-legalist/litigation-funder-legalist-bets-on-bankruptcies-expanding-small-to-...

WESTLAW NEWS MARCH 18, 2021/ 6:09 PM / UPDATED A YEAR AGOQO

Litigation funder Legalist bets on bankruptcies,
expanding small-to-midmarket strategy

By Sara Merken 1 MIN READ

Legalist Inc has raised $50 million for its first bankruptcy fund, expanding the
litigation funder’s portfolio to include the bankruptcy sector with the same smaller-

scale focus it has brought to commercial litigation finance.

The San Francisco-based company will provide debtor-in-possession financing to

small and lower-middle-market businesses in bankruptcy, with a typical loan in the

range of $1 million to $10 million, the company said.
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Fund manager, startup founder, blogger: Eva Shang is cracking the private debt market. The $400 million she raised in

six months says Wall Street is taking notice.



What is litigation
finance?



Collateralized by
hon-recourse
lLitigation proceeds



Plaintiff-side only



Liability, damages,
collections



Case study

Distributor v. Window Installation Franchise

$500K Litigation Finance investment
$5M-10M prospective damages



Case study

Distributor v. Window Installation Franchise

$500K Litigation Finance investment
$5M-10M prospective damages

Ca $5.5M settlement



Evaluate a litigation

Junior Partner v. Rich Venture Partner

Plair

tiff, ar

esta’

employee and partner, entered into a real

e vVen!

ure where he was improperly terminated

and not paid his carry and promote.



Evaluate a litigation

Junior Partner v. Rich Venture Partner

The case is in the middle of discovery. Although the Plaintiff
has an employment contract, it is unclear how much of his
carry and promote has actually been earned given the lack
of business success of some of the ventures in the
underlying portfolio.




Evaluate a litigation

Junior Partner v. Rich Venture Partner

Venue: California State Superior Court, San Francisco County
Requested Investment; $1M

Damages: $10M including the dubiously performing investments,
$2M - $3M excluding those



Evaluate a litigation

Wholesale Grocery Broker v. Global
Grocery Store

Plaintiff, a wholesale grocery broker, alleged that a
global discount grocer tortiously interfered with
Plaintiff's business contracts with 45 food
manufacturers.




Evaluate a litigation

Wholesale Grocery Broker v. Global
Grocery Store

The case is filed and in the middle of discovery and spans 45
different supplier contracts, many of which have varying

damages and a mixture of oral and written contracts. Plaintiff
has already self funded for $2M.




Evaluate a litigation

Wholesale Grocery Broker v. Global
Grocery Store

Venue: lllinois State Circuit Court, Cook County
Requested Investment: $1.3M
Damages: $27M lost profits from expert report



Evaluate a litigation

Energy Broker v. Electricity and Gas Provider

Plaintiff, an energy broker, spent 4 years developing a
project to use waste heat from cement plants to generate

electricity, but was cut out of the deal by the energy
companies who implemented it.




Evaluate a litigation

Energy Broker v. Electricity and Gas Provider

The case is in the middle of discovery. The key unknowns are
whether Plaintiff had continuing rights in the deal following the

C

C

issolution of the Joint Development Agreement, and what
amages ensued from the final project



Evaluate a litigation

Energy Broker v. Electricity and Gas Provider

Venue: Arbitration

Requested Investment: $700K

Damages: $6M - $10M calculated on present value of
anticipated earnings
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DISCLAIMERS

THIS PRESENTATION IS BEING DELIVERED TO PROSPECTIVE INVESTORS ON A CONFIDENTIAL BASIS SO THAT THEY MAY CONSIDER AN INVESTMENT IN SUBSEQUENT FUNDS MANAGED BY LEGALIST INC. (THE “FUND"). THESE MATERIALS DO NOT PURPORT
TO BE ALL-INCLUSIVE OR TO CONTAIN ALL THE INFORMATION THAT A PROSPECTIVE INVESTOR MAY DESIRE IN INVESTIGATING THE FUND. THESE MATERIALS ARE MERELY FOR PRELIMINARY DISCUSSION ONLY AND MAY NOT BE RELIED UPON FOR MAKING
ANY INVESTMENT DECISION WITH RESPECT TO THE FUND. RATHER, PROSPECTIVE INVESTORS SHOULD RELY ON THE DEFINITIVE LIMITED PARTNERSHIP AGREEMENT OF ANY RELEVANT FUNDS (THE “PARTNERSHIP AGREEMENT”) AND THEIR OWN
INDEPENDENT INVESTIGATION OF THE FUND, THE GENERAL PARTNER OF THE FUND (THE “GENERAL PARTNER" AND TOGETHER WITH ITS AFFILIATES, THE “FIRM”) AND THE MANAGERS AND DIRECTORS THEREOF AS THE BASIS FOR MAKING AN
INVESTMENT IN THE FUND.

THIS PRESENTATION IS QUALIFIED IN ITS ENTIRETY BY REFERENCE TO THE PARTNERSHIP AGREEMENT. IN ORDER TO EFFECTUATE ITS INVESTMENT IN THE FUND, A PROSPECTIVE INVESTOR WILL BE REQUIRED TO EXECUTE THE PARTNERSHIP AGREEMENT
AND OTHER SUBSCRIPTION DOCUMENTS, AS APPLICABLE. IN THE EVENT THAT ANY OF THE TERMS OF THIS PRESENTATION ARE INCONSISTENT WITH OR CONTRARY TO THE PARTNERSHIP AGREEMENT, THE PARTNERSHIP AGREEMENT SHALL CONTROL.
THE LIMITED PARTNERSHIP INTERESTS IN THE FUND HAVE NOT BEEN REGISTERED UNDER THE SECURITIES ACT OF 1933, AS AMENDED, OR UNDER ANY APPLICABLE STATE OR FOREIGN SECURITIES LAWS, NOR HAVE SUCH LIMITED PARTNERSHIP
INTERESTS BEEN APPROVED OR DISAPPROVED BY THE UNITED STATES SECURITIES AND EXCHANGE COMMISSION (THE “SEC") OR THE SECURITIES REGULATORY AUTHORITY OF ANY STATE OR FOREIGN JURISDICTION. NEITHER THE SEC NOR ANY
COMMISSIONER OF ANY SUCH STATE OR NON-US AUTHORITY HAS PASSED UPON THE ACCURACY OR ADEQUACY OF THIS PRESENTATION, AND ANY REPRESENTATION TO THE CONTRARY IS UNLAWFUL. THIS PRESENTATION DOES NOT CONSTITUTE AN
OFFER TO SELL OR A SOLICITATION OF INTEREST TO PURCHASE ANY SECURITIES OR INVESTMENT ADVISORY SERVICES IN ANY STATE OR IN ANY OTHER JURISDICTION IN WHICH SUCH OFFER OR SOLICITATION IS NOT AUTHORIZED.

THIS PRESENTATION MAY CONTAIN “FORWARD-LOOKING STATEMENTS" WITHIN THE MEANING OF THE PRIVATE SECURITIES LITIGATION REFORM ACT OF 1995, AS AMENDED. BECAUSE SUCH FORWARD-LOOKING STATEMENTS INVOLVE RISKS AND
UNCERTAINTIES, ACTUAL RESULTS OF THE FUND MAY DIFFER MATERIALLY FROM ANY EXPECTATIONS,PROJECTIONS OR PREDICTIONS MADE OR IMPLICATED IN SUCH FORWARD-LOOKING STATEMENTS. PROSPECTIVE INVESTORS ARE THEREFORE
CAUTIONED NOT TO PLACE UNDUE RELIANCE ON SUCH FORWARD-LOOKING STATEMENTS. IN ADDITION, IN CONSIDERING THE PRIOR PERFORMANCE INFORMATION CONTAINED IN THIS PRESENTATION, PROSPECTIVE INVESTORS SHOULD BEAR IN MIND
THAT PAST RESULTS ARE NOT NECESSARILY INDICATIVE OF FUTURE RESULTS, AND THERE CAN BE NO ASSURANCE THAT THE FUND WILL ACHIEVE RESULTS COMPARABLE TO THOSE OF ANY PRIOR OR EXISTING FUND OF THE FIRM OR ITS PRINCIPALS.

PROSPECTIVE INVESTORS ARE NOT TO CONSTRUE THE CONTENTS OF THIS PRESENTATION OR ANY PRIOR OR SUBSEQUENT COMMUNICATION FROM THE GENERAL PARTNER OR ANY OF ITS REPRESENTATIVES OR AFFILIATES, AS LEGAL, TAX, OR
INVESTMENT ADVICE. EACH INVESTOR SHOULD CONSULT WITH AND RELY ON HIS, HER OR ITS OWN PERSONAL COUNSEL, ACCOUNTANT, OR OTHER ADVISORS AS TO LEGAL, TAX, AND ECONOMIC IMPLICATIONS OF AN INVESTMENT IN THE FUND AND ITS
SUITABILITY FOR SUCH INVESTOR.THE SUBJECT MATTER OF THIS PRESENTATION IS EVOLVING AND SUBJECT TO FURTHER CHANGE BY THE FIRM AND/OR THE GENERAL PARTNER IN ITS/THEIR SOLE AND ABSOLUTE DISCRETION; PROVIDED, HOWEVER,
THAT, EXCEPT AS OTHERWISE INDICATED HEREIN, THIS PRESENTATION SPEAKS AS OF THE DATE HEREOF AND NEITHER THE FIRM NOR THE GENERAL PARTNER, NOR ANY AFFILIATE OR REPRESENTATIVE THEREOF, ASSUMES ANY OBLIGATION TO PROVIDE
ANY RECIPIENT OF THIS PRESENTATION WITH SUBSEQUENT REVISIONS OR UPDATES TO ANY HISTORICAL OR FORWARD- LOOKING INFORMATION CONTAINED IN THIS PRESENTATION TO REFLECT THE OCCURRENCE OF EVENTS AND/OR CHANGES IN
CIRCUMSTANCES AFTER THE DATE HEREOF. THE INFORMATION CONTAINED IN THIS PRESENTATION HAS BEEN COMPILED FROM SOURCES REASONABLY BELIEVED RELIABLE.

THIS PRESENTATION IS EXCLUSIVELY FOR THE USE OF THE PARTY OR PARTIES TO WHOM IT HAS BEEN PROVIDED BY THE FIRM. BY ACCEPTING THIS PRESENTATION, THE RECIPIENT ACKNOWLEDGES AND AGREES THAT HE, SHE OR IT (A) WILL MAINTAIN
THE INFORMATION AND DATA CONTAINED HEREIN IN THE STRICTEST OF CONFIDENCE AND WILL NOT, IN ANY CIRCUMSTANCES WHATSOEVER, REPRODUCE THESE MATERIALS, IN WHOLE OR IN PART, OR DISCLOSE ANY OF THE CONTENTS HEREOF TO ANY
OTHER PERSON WITHOUT THE PRIOR WRITTEN CONSENT OF THE GENERAL PARTNER, (B) IS NOT SUBJECT TO ANY CONTRACTUAL OR OTHER OBLIGATION TO DISCLOSE THIS PRESENTATION TO ANY OTHER PERSON OR ENTITY, (C) WILL RETURN THIS
PRESENTATION, AND ANY OTHER MATERIALS THAT THE RECIPIENT MAY HAVE RECEIVED IN THE COURSE OF CONSIDERING AN INVESTMENT IN THE FUND, TO THE GENERAL PARTNER IMMEDIATELY UPON REQUEST OR IF THE RECIPIENT DOES NOT WISH
TO PURSUE AN INVESTMENT IN THE FUND, AND (D) WILL PROMPTLY NOTIFY THE CHIEF FINANCIAL OFFICER OF THE FIRM OF ANY UNAUTHORIZED RELEASE, DISCLOSURE OR USE OF THIS PRESENTATION.

THE LIMITED PARTNERSHIP INTERESTS IN THE FUND WILL BE OFFERED ONLY TO INVESTORS WHO MEET CERTAIN QUALIFICATIONS. THE GENERAL PARTNER RESERVES THE RIGHT TO APPROVE EACH INVESTOR. AN INVESTMENT IN THE FUND WILL
INVOLVE SIGNIFICANT RISKS DUE TO, AMONG OTHER THINGS, THE NATURE OF ITS INVESTMENTS. INVESTORS SHOULD HAVE THE FINANCIAL ABILITY AND WILLINGNESS TO ACCEPT THE RISKS AND LACK OF LIQUIDITY INHERENT IN AN INVESTMENT IN THE
FUND. INVESTORS MUST BE ABLE TO WITHSTAND A TOTAL LOSS OF THEIR INVESTMENT. THERE WILL BE NO PUBLIC MARKET FOR THE LIMITED PARTNERSHIP INTERESTS IN THE FUND, AND SUCH INTERESTS, SUBJECT TO CERTAIN LIMITED EXCEPTIONS,
WILL NOT BE TRANSFERABLE. EXCEPT AS PERMITTED PURSUANT TO THE TERMS OF THE PARTNERSHIP AGREEMENT, INVESTORS SHOULD BE AWARE THAT THEY MAY BE REQUIRED TO BEAR THE FINANCIAL RISKS OF AN INVESTMENT IN THE FUND FOR AN
INDEFINITE PERIOD OF TIME.

EXCEPT FOR THE GENERAL PARTNER AND CERTAIN OTHER IDENTIFIED REPRESENTATIVES OF THE FIRM, NO PERSON HAS BEEN AUTHORIZED TO GIVE ANY INFORMATION OR TO MAKE ANY REPRESENTATION RELATING TO THE FUND OR THE LIMITED
PARTNERSHIP INTERESTS THEREIN. EACH PROSPECTIVE INVESTOR WILL BE AFFORDED THE REASONABLE OPPORTUNITY TO: (A) OBTAIN ALL ADDITIONAL INFORMATION WHICH HE, SHE OR IT MAY REASONABLY REQUEST RELATING TO THE FUND OR THE
OFFERING OF ITS LIMITED PARTNERSHIP INTERESTS; AND (B) ASK QUESTIONS OF THE GENERAL PARTNER AND CERTAIN OTHER IDENTIFIED REPRESENTATIVES OF THE FIRM CONCERNING THE TERMS AND CONDITIONS OF THE PARTNERSHIP AGREEMENT,
ANY INFORMATION SET FORTH IN THIS PRESENTATION, AND ANY SUPPLEMENTAL INFORMATION THAT MAY BE PROVIDED TO PROSPECTIVE INVESTORS BY THE FIRM.



